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Message Text 


E.O. 11652: N/A 
TAGS: EINV, BR 

SUBJECT: OPIC: RACINE HIDRAULICA S.A.-TRANSEER OF GUARANTEE 
AGREEMENT FROM A LOAN (241/61460) TO AN INVESTMENT (260/2241-4284) 

EMBASSY RECEIVED LETTER MAY 12 FOR OPIC FROM CENTRAL BANK/ 
FIERCE STATING THAT RACINE HIDRAULICA S.A. HAD INFORMED FIERCE 
IN A LETTER DATED JAN 26, 1976, THAT REXNORD, INC. HAD AGREED 
TO CONVERT THEIR $250,000.00 LOAN AGREEMENT WITH RACINE 
HIDRAULICA, WHICH WAS GUARANTEED BY OPIC, INTO AN INVESTMENT 
AGREEMENT. RACINE HIDRAULICA S.A. CLAIMS THAT OPIC AGREED 
TO A TRANSFER OF THE GUARANTEE FROM A LOAN (241/61460) TO 
AN INVESTMENT (260/2241-4284) AND THAT OPIC WOULD FORWARD 
THE TRANSFER GUARANTEE AGREMENT THROUGH AMERICAN EMBASSY 
BRASILIA. FIERCE OFFICIALS SAY THAT THEY NEVER RECEIVED 
THE TRANSFER GUARANTEE AGREEMENT FROM OPIC AND REQUEST 
CLARIFICATION STATUS OF 260/2241-4284. A SEARCH OF EMBASSY 
FILES PRODUCED NO RECORDS ON THE TRANSFER GUARANTEE. 

PLEASE ADVISE STATUS OF 260/2241-4284. 
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